
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

MONTHLY REVIEW – APRIL 2021 

Fund Objective  

The objective of the Market Matters Active High Conviction SMA is to provide an active exposure to Australian large 

cap shares, with reduced volatility through stock selection, targeted hedging & managing cash. Returns will be 

achieved through a combination of capital appreciation and income with an overall objective of outperformance of 

the S&P/ASX 200 Accumulation Index over the medium term (3 years), but with lower volatility.   

Portfolio Returns 
  

  1mth 3mth 6mth  1yr Incep.* 

Model 4.10% 8.04% 25.15% 34.21% 7.67% 

Benchmark 3.47% 7.54% 20.33% 30.76% 10.63% 

Relative +0.63% +0.60% +4.79% +3.45% -2.96% 

 *Inception 5/4/18 

Key Holdings   

CODE SECURITY SECTOR 

CWN Crown Reports  Tourism/Travel 

HUB Hub24 Financials  

MP1 Megaport Technology   

MND Monadelphous   Contracting 

WHC Whitehaven Coal   Resources  

 

Monthly Holding Performance 
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Portfolio Details  

Current number of securities:  17 

Portfolio Return Objective:  S&P/ASX200 Accumulation 

Portfolio Manager:   James Gerrish  

FYTD Return:    24.94% 

Current Cash Weighting:  17.04% 

 

Markets & Positioning  

A typically bullish month for equities, April 2021 delivered on 

script with the ~3.5% gain locally marginally ahead of the 10-year 

average return.  The combination of an improving economic 

backdrop and supportive central banks underpinned equities, 

while the rally in global bond yields discussed last month eased. 

In short, a very sportive backdrop for equities and it was pleasing 

to see the Market Matters portfolio outpace the strong gains of 

the broader market.  

The pullback in global bond yields suited the Technology stocks 

and after a period of poor performance, their recovery was a 

strong one, the sector adding ~7%. Resource stocks were also 

bullish adding more than ~5% and we remain positive this sector 

over the medium term - the perfect sector to be in as growth & 

inflation ticks higher. 

The portfolio had a strong month outperforming the ASX 200 

by 63bps. The S&P/ASX 200 added 3.47%. 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Portfolio Commentary: The Active High Conviction SMA added 4.10% for the month which equated to 

outperformance of 63bps. Over the past year, the portfolio has increased 34.21% 

Key Holdings   

Crown (CWN):  Crown is under takeover offer from Blackstone at $11.85 and during the month, Investment 

giant Oaktree also entered the affray by offering to buy out James Packers 37% holding in the casino operator 

for $12. We think there is more to play out here and are holding our position as a result.   

HUB 24 (HUB): HUB is an independent investment platform that was sold off heavily at the start of April as a 

result of an update from its main competitor Netwealth (NWL). The independent platform space is one MM is 

bullish on in the medium term given the huge opportunity the sector has to continue to take market share 

from the larger incumbents. We used this prevailing weakness to establish a position on HUB that has since 

rallied strongly. We remain bullish and long HUB.  

Megaport (MP1): We touched on Megaport last month as the stock languished below $11. Since then, 

the company has delivered a strong quarterly update which has seen the shares rally ~40% from the recent 

lows. There remains a large short position in the stock (~11.5m shares) and given the strong operational 

update, and revitalised growth outlook we expect the stock to rally further, with any move amplified by 

short covering.  

Monadelphous (MND): The mining services sector has struggled in recent months thanks in part to a 

widespread shortage of skills which is putting pressure on wages. A more competitive employment landscape 

increases costs and that’s having an impact on margins. MND have also been in a legal stoush with Rio Tinto (RIO) 

related to a 2019 fire at its Cape Lambert facility in WA. During the month, they came to a confidential settlement 

which removes a large level of uncertainty for MND given the claim size was large (~$500m). We are bullish MND 

now this claim has been settled.  

Whitehaven Coal (WHC): WHC has been a poor portfolio performer following its recent disappointing 

quarterly update that showed weaker production, higher costs and poor price realisation.  While the update 

& subsequent share price performance is disappointing, we continue to see value in the stock and view FY22 

as the time where value will be realised if the coal price remains around current levels.  

I discuss WHC in a recent podcast with Peter O’Connor is available here. 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

What is an SMA? A Separately Managed Account (SMA) combines the best parts of a managed fund 

with a direct investment. It provides you with control and direct ownership, while we take the day-

to-day hassle out of your portfolio, by managing it on your behalf. The Market Matters SMAs offer 

an unprecedented level of communication and transparency - so you won’t just see our insights, 

you’ll understand our actions. 

 

About your Manager: James Gerrish is the Portfolio Manager for the Market Matters SMA's. James 

is a Senior Portfolio Manager within Shaw and Partners, one of Australia's leading wealth 

management firms with approximately $18 billion of assets under advice. James is also the Primary 

Contributor to Market Matters, providing content, insights and strategy to more than 2,000 

subscribers. 

 

Investment Committee: The Market Matters Investment Committee consists of Peter White and 

Peter Whyntie, both of whom have considerable financial markets experience. Peter White's career 

spans 23 years, including 17 years providing professional advice. Peter Whyntie is a recognised 

leader in the governance, risk management compliance community, as a Fellow of both the 

Governance Institute of Australia and Fellow and Life Member the GRC Institute 

 

Market Matters - Invest with Confidence 

 

If you have any questions, please don't hesitate to contact your Portfolio Manager directly on (02) 

9238 1561 

 

 



 

 

 

 

DISCLOSURE 

Market Matters, its employees, associates and / or contributors may hold stocks mentioned in this report.  

Performance of the Model Portfolio is based on a model portfolio and is gross of investment management, administration 

fees and transaction costs. The total return performance figures quoted are historical and include franking credits. Total 

returns assume the reinvestment of all portfolio income. 

DISCLAIMER 

All figures contained from sources believed to be accurate.  Market Matters does not make any representation of warranty 

as to the accuracy of the figures and disclaims any liability resulting from any inaccuracy.   

Reports and other documents published on our website and email (‘Reports’) are authored by Market Matters and the 

reports represent the views of Market Matters. The MarketMatters Report is based on technical analysis of companies, 

commodities and the market in general. Technical analysis focuses on interpreting charts and other data to determine what 

the market sentiment about a particular financial product is, or will be. Unlike fundamental analysis, it does not involve a 

detailed review of the company’s financial position. 

The Reports contain general, as opposed to personal, advice. That means they are prepared for multiple distributions 

without consideration of your investment objectives, financial situation and needs (‘Personal Circumstances’). Accordingly, 

any advice given is not a recommendation that a particular course of action is suitable for you and the advice is therefore 

not to be acted on as investment advice. You must assess whether or not any advice is appropriate for your Personal 

Circumstances before making any investment decisions. You can either make this assessment yourself, or if you require a 

personal recommendation, you can seek the assistance of a financial advisor.  Market Matters or its author(s) accepts no 

responsibility for any losses or damages resulting from decisions made from or because of information within this 

publication. Investing and trading in financial products are always risky, so you should do your own research before buying 

or selling a financial product. 

The Reports are published by Market Matters in good faith based on the facts known to it at the time of their preparation 

and do not purport to contain all relevant information with respect to the financial products to which they relate. Although 

the Reports are based on information obtained from sources believed to be reliable, Market Matters does not make any 

representation or warranty that they are accurate, complete or up to date and Market Matters accepts no obligation to 

correct or update the information or opinions in the Reports. Market Matters may publish content sourced from external 

content providers.  

If you rely on a Report, you do so at your own risk. Past performance is not an indication of future performance. Any 

projections are estimates only and may not be realised in the future. Except to the extent that liability under any law cannot 

be excluded, Market Matters disclaims liability for all loss or damage arising as a result of any opinion, advice, 

recommendation, representation or information expressly or impliedly published in or in relation to this report 

notwithstanding any error or omission including negligence.  

 


